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ABSTRACT

Although the Indian Capital Market witnessed somgaificant changes in the eighties, both the priyreamd the
secondary segments continued to suffer from seritafieiencies’. Many unhealthy practices prevailedhe primary
market to attract retail investors and the hight aafsnew issues. Although over the years, numbeagdncies had
increased, offering different types of servicesconnection with the new issues of capital, theitivities were not
overseen by any regulatory authority. The problemese even more serious in the secondary market. geémeral
functioning of the stock exchange was not satisfgctThe exchanges were governed by their intebyalaws and
managed by the governing bodies, which were domihal elected member brokers. Trading members waiste not
adequately capitalized. Insider trading was ramgantt was one of the major causes of excessive Isp@euactivity,
leading to default by stock brokers, frequent paymegisis and disruption of market activity. Thisturn led to Lack of
transparency in trading operations, besides reguiti long and uncertain cycles. This paper makest@mpt to look into
the developmental role of capital market, faciéithtby the role of SEBI and its never evasive rolehe economic
development of the nation. Stock exchange beingsaantial component of developed capital markegbriogether large
amounts of capital necessary for the economic pssgof the country. Since 1988, SEBI has been magisignificant

role in regulating the Indian Capital market.
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